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COPERTS

Qeneral

1. Despite recent short juzplies of irom ore in she Soviet
ecopomy, the rate of grovih of metline building has not been
appreciably affecisd, reg stering an anpual incrasse of appro i~
metedy 4% gress producticn each year during 1956-38. Specif .c
Warnhmsgtmﬁlmmw:bwnmmwmvm
to time, hut such shortsgrs appess L0 heve been &ue primerily to
poor scheduling of groductios or éistribution. Arparently ne hine
bullding enjoye € high prority in the allecstilonm of scares
resources.

2. 1In the discussion of _neresasirg production throvgh he
sdditior of new capscity, 1t is ot slways clesr in the repuari
whether the new capscitias reforred to are net or gross eddit lons.
Furthermore, slthough guaititati+#e dets sre probbly mot sval lable,
scme mention should probaouly be mude of the sbility to incresse
cspacity through replacasast aad moderaigstion of equipment with-
out emy significent cepital comstruction being igvnlved. 8irce
ths official recogrition ' techalical obsolescance in 1355,
programs Lo veplacc equipment even before it is fully depreciated
by more productive equipsant hava Leen tneugurated. This method
of ineressing capacity »lices the burdsn of the responsibility

on the machins building {sfustry rather than on the construcstisn
indestry.

Speeific
1. P. 3 - contimied parésreph

Boviet foreige trade in setallurgicel squipment is significar s
and will remain an tmportsnt factor affacting the ability of tke
USSR to meet ths Scven Tear Flan goals for the productioz of relled

_ steel snd pipe. At the soue time that the USER is supplying or

. asking commitmants to sujply metellurgical equipeent %o unfe "~
developed countries iraife and outside the bloe, she is raly og
heavily en Csechoslovakit anl Bust Gersmny for astellwrgical
equiment to mmet domestic produetion requirements. Izpart; of
metallurgical equipment from thege two coumtrles oqualled about
204 of domestic Scviet produetion in 1955, 15% in 1956, endt 1% in
1957. An ever larger peroentage is obbained wher compariog Bports
and domestic prodictios of ralling mill equirment alonet ep roxi-
mately 338 in 1955, 244 in 1956, eed 364 inm 1957. In 1955 tie
combiped sxporte of rolling =ill equipment from Zast Germany and
Crechoslovekia Lo the USR reprosented about 23% of their coc:bined
damestic profucticn, in 1956, 6%, and 1n 13957, slwost 3C%.
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Comments (continued)

A major factor in recect fallures to meet the plamned goals for b=
weoduotion of rollisg =1l sguipwent has been the lack >f & fficismt
productive ecapacity. The Ural Besvy Mechine Building Flant at
Sverdloval ard the Novo-Krsmatorsk Nesmvy Machine Building ¥ axt
at Krammtorsk, the only plants cspable of produciag moet of the
largsr mills, have reportedly been overburdened with crdera Ifor
heavy machinery snd equfpment cther than metallurgical squi ment.
As compared with the productiorn of 111,000 metric toms of = iling
mill equiipment in the pesk yemr of 1956, the Soven Year Fla . calls
for productioe of 200,000 « 220,000 metrie tons is 1565. M amwhils
there is littla ¢videnct that o sigaificant asount of new o oductisc
capacity is scheduled urder the Flan. The Alma-Atas Heavy ¥ chins
Buflding FPlant is achediled to be completoad and modarnized uring

- 1959-65 but the extent to which capseity will increase has ot bee:
anncunced, Comstructiocr of the new relling mill squipment lant a.
Petropavicvek is now scheduled to begin in 1961 although prliminacy
eonstruction work was reported to be in progress in 1956 fa lowing
asnouncement of the Sixth Five Year Flan. Pocsuse the plas call
for complation of only several preparstory and suxilisrey sh ps by

y 1965, 5t ie not likely that substantial bemefits in the for: of
’ new productive cepacity will be realized from this project - wring
1953+65.

For these reascos 1t sppesrs that the USSR will bave o el haasvils
an imparts of rolling mill equipsent end/cr specific steel Rapes
wmll pipe 1f the raquirepsn:s of the econcmy are o be met. Urnless
axploitetion of gas reserves ic slsc postponed uctil the 1z ter pact
of the saven year periof, it is &1fficudt %o sae Zow "a lexr ¢ part
of the pipelins cosstrurtion” car be deferred unsil the lat er per:
of the period. Foasibly a problem in rafsing the pipelives ¢ the
planned capscity will be the supplying of ths required pump:. and
comprensors ir the face of hesavy demaddl from the chemiceld | duatry
Tor other types of equijment menufaciured by the chemical & wipmesn:
industry.

2. P. b ~ first MN1) peragraph

The rosponsible soalyst 13 io cgreemaent with statemsn: conc .rhing
serial profuction of "lirge twbcgenerators” although this .era
might be clerified by irdicating the rated capacity specifi :ally
refarred to ard by chenping the vord "turbogenerators® to * wurbings
and generstors.” It is poioted cut that the tars "turdogen rators”
is smbiguous in Zaglish in that {t mey refer eithar to 8 tublim
and genereter topather rr 2 & terbine-driven generator ale e,

-3 -
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Comsents {continued)

Sisce the statanmt conesrning saries productior is egqually applicidie
to both turbines ami gessretors it might be well to so specify both
here and in other pasungas dealing with this probles. BSince turniren
ere not, popwly speakisg, electricel aauipmnt it wonld e battar
tc refer both here snd alsevhere o the rower equipment fud istry"
instesd of the "slectrieal equipment industry.”

3. P. 13 - first fudl BEOagrapi

Will "she processing of jetrochemicals” be the resgonsibilit - of

the petrolsum frdustry o the shemieal industry? Only to 2: exten:

that it will be the resprnaibility of the petroleus industry will

investuonts for capscity to ocess petrochemizals e reflec.ed in

the "lavestment per wnit of outpet of erude oll refinery proiuects.”

b, P, 16 - second PRSI 8ph

The figoes cited far the slectrotechnioal industry and mach ne
as & vhala appesr to be soncamperahle. Thes 70 perocnt

Tigure for he electrotecnnionl industry ineludes not omly rew

and bhasie materials but slpe the Boviet category of suxiliar

materials. In the case 60 machine building, raw and basic

materials aceounted for §).h percant of cost in 3355 but

suxiliery materials accousted for an edditionsd 4.9 percent.

hereas data on the elect-ical equipnent ivfustry would inel: de

gepdrators, elsctrie motoss, electric ovens, sleciric welding

squipment, ete., they would not luclude turbines.

ruble or §

6. P. 8T « first ful) reagragh

Cf. commant §@ above,

7. F. 67 - rirst fall peragraph, last two sentences

Analyst feels stateasnt is over-eisplified but concucs in aen rel.

8., FP. 63 - fourtn iline from top

"Coals” does not appesr ic be the proper word.

Qe P. 52 - lest Tuil and foliowing sentense

Frobably true; aot iresently p & position to comment on this
comparison.
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Comments {cont inued )

10 P. 97 - contireed yéwmyh ; Lest iwo sentescos
Probably trm; ot in a position to verifly.

1. Po 117 - continmed puagraph, lsst sentence
Cf. comment fl sbove.

12. P. 121 - presereph usder subbwsding "2

The deslgn and jroduction of new sud improved iypes of undergound
coml mining equipment might slse be mentionsd. The progrem f o
coal mising mmchinery umdor the dJeven Yosr Flaen calls for the
cresticn anmd seriee producticn of 350 new types of coal minir;
eguipsent, andl it is plawed to double the produetive capacity

of Boviet coul minimg equ pornt lomis.

13. Pp. 126-130

Foges missing.

k. P10 - Jest perageaph, fimsi sentence
Anglyst conours.

15. P, 14l

Colurm 2 of Table 38 shown 60 umite of 100 aw lnstalled et %b: end
of 19568, This figure dows oot eoincide with Teplovserzetika (w0 o,
1959, p. &) vhich stetes _het 58 units of 100 aw had been Insislled
st the time the eriicle was writien. If leter date have appearsd
to Justify the use of the §0 figure, we suggest that some che e
mey have to be rede in colums 3 of the ‘able, which shows plsaned
installation in 19°9-65, o that the figures will be compatible.

16, P. 1§ - subhesding 3, Tirst jsragraph

Probably a falr ststemont but doos not consider lmperte. Sue camwrt
#2 1o reference to vee of term “turbogemsrator.” If it iz desired
to refer o generastors only in thie report, the ifadustry piod.cing
them should be referred % as the "elpctrotechnics)l ipdusiry” end
not the “turbogenerstor Ldustry.”

n
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Coments (comtirucd)

17. P, 1k3 - Pirst compiete sentence

Unless there mre data showinsg planned production for 1956, &.guest
chaoglug the jerase ";lased production” (sixth lize from ic:) to
sntieipsted roduetion.”’ According to our caleulstions, v ductice
in 1958 wes 0.6 million *w or 10.3% less thao the snticipace!
rroducticn in 195€.

18, P. 147 - last compliote senience

Statemert is contraficted by date for crude oil and copper i
Tedie b (p. 1hE)

19. PF. 26T »~ ficet puregrssh, second sentence

This sentence implies thit (e Ukrmine and Wral Reglons (III and
VIII) ware largest sources of siectric power produetion in 150,
Twble 47, however, shows the Centrel Reglon (VII) to have pr duced
& groater perceptage of ihe total than the Ukreine in 1955 ( dthough
pro@uction in kvh wes e arently the smwe for these two regins).
20, P. 176 - rirst complete parsgraph

Anmlyst concurs but suggrsts incerting "and stesl finishing”
between "steelmeking” am "capmcity.”

21. P. 18k - continued jaeragrayh, first sentence

Analyst concurs.

22, P. 191 - first jarspraph, cecond sentence

Analyst concurs.

23. P. 19% - secood compiste puragragh, last sentence

Analyst foels that dalays in development of alumimsa jlamte . ave
ot been primerily the result of the ircampability of the vqu ment
industry to producs suitsble equipmest Wt rathar of plams ¢
ecoordirmte the productior of equipment embodying ths moat
sdvanced ~echnology witd construetion of power stations s
aluminum plants eabodying woders:. efficlency and low cost nro webicn.
2h. P, 195 » last paragraph

If it were stated that sese operstions in the underaground al: Ang,
of coal are still very pdorly aschanized it might be clearer io

the reader why produstivity still remeins low at sbes "egui; ped
with modern mschlaery.” Juggest rephresing lust sentence to
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Comments (ocontinued)

resd: T"Although ctsoclesgunce le & problem ir the coal indusiry,
1t 15 doubtful vhether svor cxteasive modersization of extraciive
snd processing ogquipment and facllities would result in sulf:clent
bepelfits to reverse “he tcend from coal to petrolewn in the [ oviet
economy."

Because initial capital construction costs are not “charged - ff°
in the cost of output wdar the Soviet Fhogpraschpt system, it is
believed that incresses 12 smortization rates are conmected  ith
the recogpition of techn;logicsl obsolescence in machinery ir 1303
sod the higher costs of raplscing -elstively simple eguipmen' wilh
more complex (and nore sxpecsive) squipment rather than with
congtruction essts.

26. P. 201 « last sentepce

Aonlyst concurs.

27. P. 205 « last septerce

Apalyet Coneurs.

28, P. 21¢ - last paragraph

Analyst consurs.

23. P. 227 - 1last paragraph

Cf. comment #i ancve

30. P. 232

Share of cosl 1n total fuel balesee given as 39 percemt in 1150

and 42 pereept in 1965 (jege 23C). Why mot use theso data 1 .stead
of N.A. in Teble 621
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